PH LI PPI NES ECONOM C & FI NANCI AL V\RAP- UP
NOVEMBER 24 - DECEMBER 21, 2001

The peso traded within a higher band during the weeks of
Novenber 26-Decenber 14 before strengtheni ng appreciably
during the Decenber 18-21 period to hit intra-day highs
not seen since md-August. Declining inflation (4.4%
year-on-year in Novenber, the | owest in sixteen nonths)
and a relatively stable currency pronpted nonetary
authorities to cut overnight and interbank rates and
reserve requirenents, pushing down donestic interest
rates and bol stering stock prices. The comerci al
banki ng system s ratio of non-performng |loans hit a new
post Asian-crisis high of 18.81% as nore | oans gone sour
conbined with a contraction in banks' |oan portfolio. W
al so report on recent trade statistics, which showed the
country's COctober export receipts down 13.5% year-on-year
and the inmport bill off by 16.9% fromthe October 2000

| evel. President Macapagal -Arroyo called for unity in
facing the econom c challenges at a national economc
summt on Decenber 10. End Summary.

These weekly reviews are avail able on the Enbassy’s web
site (http://usenbassy.state.gov/manila). Qur next
update will be available on or about January 11. W
provide a |onger and nore detail ed review of the

Phi |'i ppi ne econony in the October 2001 edition of our
thrice-yearly Philippine Econom c Qutl ook, which is also
avail abl e on our web site.

Forex Report

Credit Market Report

Stock Market Report

Third Quarter GDP Up 2. 9% Year-on- Year

Novenber Year-on-Year Inflation Slows to 16-Mnth Low
Cct ober Export Receipts Fall 13.5% Year - on- Year



Cctober Inport Bill Slunps 16.9% from Previ ous Year
Banks' NPL Ratio Inches Up to 18.81% as of Cctober
GVA Calls for Unity

FOREX REPORT

The peso traded within a stronger band of P51. 84-

P52. 08/ US$ during the three weeks of Novenber 26-Decenber
14, after trading in range of P51.90-P52.18/ US$ from
Novenber 12-23. The peso subsequently strengthened
further during the week of Decenber 18-21, hitting an
intra-day high of P50.85 on Decenber 20 -- the highest
intra-day rate since md-August 2001. Currency traders
attributed the peso's recent strength to a conbination of
seasonal | y weaker foreign exchange demand, a pre-holiday
surge in overseas workers' remttances, |late-year profit-
t aki ng, and unl oading of foreign currency by a nunber of
banks to neet the public's heavier demand for cash during
the Christmas and new year holidays. The peso closed at
P51. 18/ US$ on Decenber 21, 1.6% stronger than on Novenber
23 and the highest closing | evel since early Septenber.

A nunber of traders questioned whether recent |evels
woul d hold after year-end.

Dat e Wei ght ed C osi ng Vol unme
Aver age ( Pesos/ US$) (M11lion US$)
( Pesos/ US$)

NOV 12 52. 030 52. 090 84.5
13 52. 086 52. 090 92.9
14 52. 141 52. 090 66. 5
15 52. 044 52. 045 111.7
16 51. 994 51. 920 81.6
NOV 19 52. 046 52. 160 75.5
20 52. 149 52.070 70. 3
21 52. 046 52. 035 71.5
22 51. 976 51. 940 109.5
23 51. 982 51. 990 65.5

NOv 26  51. 897 51. 890 110.0



27 51. 995 52. 040 82.0
28 52. 024 51. 965 91.4
29 52. 020 52. 000 100. 0
30 Phi |'i ppi ne hol i day

DEC 03 52. 028 52. 040 66. 5
04 52. 035 52. 010 87.0
05 51. 985 51. 955 89.0
06 51. 963 51. 945 73.2
07 51. 961 51. 935 71.8
DEC 10 51. 956 51. 955 66. 1
11 51. 959 51. 945 47.0
12 51.972 51. 980 85.0
13 52. 034 52. 040 99.0
14 52. 058 52. 030 100. 5
DEC 17 Phi |'i ppi ne hol i day

18 51. 820 51. 570 91.8
19 51. 477 51. 350 138.5
20 51. 240 50. 850 152. 7
21 51. 153 51.180 129.8

Source: Bankers Associ ation of the Philippines

CREDI T MARKET REPORT

After a 50 basis-point reduction on Novenber 9, the

Phi li ppi ne Monetary Board -- the highest policy making
body of the Bangko Sentral ng Pilipinas (BSP, the central
bank) -- cut policy rates by a quarter of a percentage
poi nt effective Decenber 7 and by another 25 basis points
ef fective Decenber 14. Policy rates have been sl ashed by
a total of 725 basis points since Decenber 2000.

Overni ght borrowi ng and |l ending rates now stand at 7.75%
and 10% respectively, the | owest since Septenber 1995.
The Monetary Board al so slashed liquidity reserve
requirenents (i.e., reserves which earn market-based
yi el ds) by two percentage points effective

Decenber 7, as well as reduced rates paid on reverse
repurchase arrangenents. BSP officials said that
declining inflation, a relatively stable foreign exchange
rate, and interest-rate reductions by the Federal Reserve



Open Market Conmittee had provided nonetary authorities
| eeway for further nonetary easing.

Bid rates for governnent Treasury bills declined on
strong demand during the weekly (Monday) primary-market
auctions on Novenber 26, Decenber 3, and Decenber 10 --
conti nui ng the week-on-week declines seen on Novenber 19.
| nfl uenced by a positive inflation outl ook and BSP
interest-rate and nonetary-easi ng nmeasures, average rates
for the 91-day and 182-day tenors had tapered to 8.787%
and 9.892% respectively, by Decenber 10 -- their | owest
since early July. By Decenber 10, average rates for the
364-day bills had softened to 10.700% -- the | owest seen
since early June. Bid rates inched up, however, during

t he Decenber 19 regular weekly T-bill auction (the |ast
auction scheduled for 2001). Treasury officials
attributed the up-tick to sonme liquidity tightness
(reflecting greater demand for cash during the Christnmas
season), as well as to banks' efforts to protect profit
mar gi ns for yearend "w ndow dressing". The governnment's
auction commttee awarded the 91-day papers schedul ed for
sale (which rose by 8.6 basis-points week-on-week to
8.873% but rejected all tenders for the 182-day and 364-
day instrunents.

Auction Date 91 days 182 days 364 days
OCT 15 9. 803 12. 054 no sal es
CCT 22 9.918 12. 179 13. 062
OoCT 29 no sal es no sal es no sal es
NOV 05 no sal es no sal es no sal es
NOV 12 9.811 11. 702 12. 602
NOV 19 9. 525 10. 997 11.981
NOV 26 9. 298 10. 453 11. 242
DEC 03 8. 987 10. 012 10. 959
DEC 10 8. 787 9. 892 10. 700
DEC 18 8.873 no sal es no sal es

Source: Bureau of the Treasury



Prime Lendi ng Rates of 14 Expanded Conmercial Banks

Dat e of Survey Aver age Range

SEP 20 12. 8561 11.00 - 14. 467
SEP 28 12. 8915 11.00 - 14.577
OCT 04 12. 9743 11.00 - 14.730
OCT 11 12. 9524 11.00 - 14.730
OCT 18 12. 0239 11.00 - 14.803
OCT 25 13. 0653 11.00 - 14.918
OCT 31 13. 0653 11.00 - 14.918
NOV 08 13. 0831 11.00 - 14.918
NOV 15 13. 0464 11.00 - 14.803
NOV 22 12. 9449 10. 75 - 14.803
NOV 29 12. 8767 10. 75 - 14.803
DEC 06 12. 7426 10.50 - 14.298
DEC 13 12. 4533 10. 25 - 13.987
DEC 20 12. 4334 10. 25 - 13.873

Sources: Bangko Sentral ng Pilipinas; Press reports

Al t hough tradi ng volumes remained thin, the Philippine
Stock Price Index (Phisix) generally recorded further
gains during the four-week trading period of Novenber 26-
Decenber 21, buoyed by donestic interest-rate cuts,
positive inflation nunbers, and the peso's relative
stability. Stock prices rose and fell responding to

bar gai n-hunting and profit-taking, but, except for
Novenber 26, did not close |lower than 1088.37 we reported
on Novenber 23. The Phisix closed at 1, 145.97 on
Decenber 21, up 5.3% from Novenber 23 and at its highest
closing level since |ate Septenber.

Phi |'i ppi ne Stock Exchange I ndex (PH SIX) and
Val ue of Shares Traded

Dat e PHI SI X Val ue
Cl ose (MI1lion pesos)



NOV 12
13
14
15
16

NOV 19
20
21
22
23

NOV 26
27
28
29
30

DEC 03
04
05
06
07

DEC 10
11
12
13
14

DEC 17
18
19
20
21

a/ Includes P606 mllion block sale (Jollibee Food Corp.)

Sour ce:

TH RD- QUARTER GDP UP 2. 9% YEAR- ON- YEAR

993. 23 326

989. 96 329

997.52 488
1, 015. 86 537
1, 033. 34 513
1, 042. 02 419
1, 025. 47 464
1, 033. 86 570
1, 067. 06 708
1, 088. 46 495
1, 088. 37 527
1,124. 40 446
1,120. 57 636
1,128. 47 584
Phi |'i ppi ne hol i day
1, 105. 06 397
1, 096. 55 362
1,121. 97 470
1,133. 34 1,112
1,130. 20 409
1,120.83 381
1,116. 56 231
1,108. 62 356
1,107.73 356
1,126.01 570
Phi |'i ppi ne hol i day
1,124. 40 446
1,129.41 579
1, 139. 87 372
1, 145. 97 532

al

Phi |'i ppi ne St ock Exchange

The Phili ppi nes

2. 9% year - on- year

in real

G oss Donestic Product (CGDP) expanded by
terms during the third quarter



of 2001, the slowest rate of expansion registered since

t he second quarter of 1999. Covernnent econom ¢ pl anning
of ficials neverthel ess enphasi zed that the sl ower growth
rate still conpared favorably with the declines in
econom c out put posted by nore trade-dependent countries
such as Singapore, Ml aysia, and Tai wan.

Personal consunption (up 3.3% slowed fromits third-
quarter 2000 growh rate (3.7% but neverthel ess provi ded
the major inpetus to economc growmh on the demand si de.
Capital formation also contributed with an 8.4%third-
guarter year-on-year increase -- the highest growmh rate
in seven quarters due mainly to a net build-up in
inventories. These factors offset year-on-year declines
i n governnment consunption (reflecting austerity efforts
to keep the fiscal deficit in check) and in net exports
(hard-hit by the gl obal econom c and el ectroni cs demand

sl unp).

On the production side, all three major sectors --
agriculture, industry, and services -- posted sl ower
rates of expansion conpared to their respective third-
quarter 2000 growh rates. O the three sectors, only
services bettered its second-quarter 2001 growth
performance, reflecting higher growth in the
transport/conmmuni cati ons and trade sub-sectors (up 7.3%
and 6.6% respectively). Analysts and busi nessnen
observed that many manufacturers and trading
establishments resorted to price cuts and pronotions to
prop up demand and keep inventories noving. Meanwhile,
overall industrial sector output decelerated to 1.6%
grow h year-on-year as the manufacturing sub-sector --
wei ghed down by export-oriented industries -- sputtered
to its slowest rate of expansion since 3Q 1999. Wth
private sector activity still in the doldrunms and
sust ai ned public sector activity held back by fiscal
constraints, the construction sub-sector failed to match
its 4% second-quarter 2001 expansion and slowed to a 1.9%
third-quarter 2001 year-on-year growth rate.

On a cunul ative nine-nonth basis, real GDP expanded by

3.1% year-on-year -- a full percentage bel ow 2000' s
conparative gromh rate. Governnent econom ¢ pl anners
remai n hopeful that growth will inprove during the fourth

quarter, at |east enough for full year 2001 GDP to hit
3.3% growmth (the |lower end of the governnment's downwar d-



revised 3.3%to 3.8%targeted growh range). Private
econom sts are less optimstic. Looking ahead, they
project a dimoutlook for first-senester 2002 growth
prospects. Many observers have noted that the public
sector will bear the brunt of the burden for stinulating
growh during the early part of 2002. Success would
depend on the state of governnment finances and on the
governnent's ability to accelerate utilization of

of ficial devel opnent assistance funds.

GDP AND GNP BY | NDUSTRI AL ORI G N AND EXPENDI TURE SHARES
(Year-on-Year Gowmh Rates, In %

2000 2001
02 8 QA-&B 02 O Q-8
GDP 4.3 4.6 4.1 3.2 2.9 3.1
GNP 4.4 4.5 4.2 4.2 3.7 3.7
By Industrial Oigin
Agri, Fishery,
& Forestry 4.5 5.9 3.4 3.0 2.0 2.9
| ndustry 3.5 3.6 3.8 3.0 1.6 2.1
M ni ng 9.1 0.5 9.5 13.2 (8.3) (3.4
Manuf act . 6.2 6.1 6.1 2.4 1.7 2.4
Construction (8.6) (7.0) (6.8) 4.0 1.9 0.7
Uilities 4.3 3.4 4.1 2.7 3.3 3.3
Servi ces 4.9 4.9 4.6 3.5 4.2 4.0
Transport &
Communi c. 10.9 10. 7 9.7 7.1 7.3 8.2
Tr ade 6.5 6.5 5.9 4.5 6.6 5.6
Fi nance 1.9 1.3 1.2 1.0 0.1 0.6
Real Estate 1.6 (0.2) 1.1 (0.6) (0.3) (1.2)
Private Serv. 4.3 4.1 4.5 3.8 4.1 4.2
Gov't Serv. (0.5) 1.7 1.0 1.5 0.6 1.4

Per sona
Consunpti on 3.2 3.7 3.3 3.0 3.3 3.3



Gover nnent

Consunpti on (1.2) 0.2 (2.4) (2.4) (3.5 (1.1)
Capital Form 1.2 2.0 1.2 2.0 8.4 5.1
Fi xed Cap. 1.0 (0.7) 0.2 (0.5) 3.1 1.2
Const ruct (4.6) (7.6) (5.5) 4.3 0.8 0.8
Change in
Stocks (Billion
Pesos) (2.8 (2.0) (3.3) (1.8 1.0 2.7
Exports 16.0 17. 4 15.2 (3.9 (3.6) (0.9)
Mer chandi se 20.7 21.1 19.3 (3.3) (2.0) 1.1
Non- Fact or

Services  (4.0) (2.0) (3.1) (7.0) (13.8) (11.7)

Less: Inports (3.7) (1.8) (1.4 9.8 10.1 8.2
Mer chandi se 2.6 5.7 5.5 12. 4 10.3 10.3
Non- Fact or

Servi ces (38.6) (50.4) (39.4) (14.6) 7.8 (11.6)

Sour ce: Nati onal Statistical Coordinati on Board

NOVEMBER YEAR- ON- YEAR | NFLATI ON SLOAS TO 16- MONTH LOW

Year -on-year inflation, which has been decel erating since
August, averaged 6.3% during the first eleven nonths of
the year. Wth no significant upward pressures expected
on overall price levels until year-end, the average
consuner price inflation rate for the 2001 full year is
expected to end 2001 in the |lower end of the governnment's
targeted 6%to 7% range.

Mont h- on- nont h, Novenber 2001’ s consuner price index
(CPI') increased by 0.2% sonmewhat higher than the 0.1%
rate posted in October due in part to pre-Christnas
hol i day spendi ng. Except for the services index, al

ot her maj or indices posted higher nonth-on-nonth rates
than in Cctober. The food and beverage i ndex accel erated
from-0.1%to 0.1% clothing fromO0.1%to 0.3% housing
and repairs fromO0.2%to 0.6% fuel, light and water from
0.4%to 0.5% and m scellaneous itens fromO0.1%to 0.2%
Novenmber 2001’ s 0.2% nont h-on-nonth inflation rate



neverthel ess represented a nmarked decel eration fromthat
posted in Novenber 2000 (1.2%.

On a year-on-year basis, inflation slowed to 4.4%in
Novenber, a sixteen-nonth low. Al major indices posted
sl ower year-on-year increases conpared to October 2001's
CPl increase: food and beverages (2.6% from 3. 9% ;
clothing (3.4%from 3.5%; housing and repairs (6.8% from
6.9%; fuel, light, and water (8.4%from9.3%; services
(7.3% from9.1%; and m scel |l aneous itenms (3.2%from
3.5% . Year-on-year inflation had been expected to sl ow
towards the fourth quarter as prices canme off a
relatively high 2000 base (during which foreign exchange
and oil price-related price adjustnents had accel erated).

PHI LI PPI NE CONSUMER PRI CE | NFLATI ON

(IN 9%
Year - on- Year Mont h- on- Mont h
Jan 2000 2.6 0.5
Feb 3.0 0.4
Mar 3.4 0.1
Apri | 3.7 0.2
May 4.2 0.4
Jun 3.9 0.7
Jul 4.3 0.5
Aug 4.6 0.7
Sep 4.6 0.5
Cct 4.9 0.7
Nov 6.0 1.2
Dec 6.6 0.7
Aver age
Jan- Nov 4.1
Jan- Dec 2000 4.4

Jan 2001 6.9 0.8
Feb 6.7 0.2
Mar 6.7 0.1
Apr 6.7 0.3
May 6.5 0.1
Jun 6.7 1.0
Jul 6.8 0.6
Aug 6.3 0.2



Sep 6.1 0.2
Cct 5.4 0.1
Nov 4.4 0.2
Aver age

Jan- Nov 6.3

Sour ce: Nati onal Statistics Ofice

OCTOBER EXPORT RECEI PTS FALL 13. 5% YEAR- ON- YEAR

Recent| y-rel eased nerchandi se export statistics show that
exports continue to performpoorly, hit hard by the
econom ¢ slowdown in the United States and Japan and by

t he weak gl obal demand for el ectronic products.

According to the National Statistics Ofice (NSO,

Cct ober 2001 export receipts dipped by 13.5% year-on-year
to $2.9 billion -- followi ng on year-on-year declines
posted in February (-3.49%, March (-4.09%, April
(-15.8%, May (-11.4%, June (-23.4%, July (-19.4%,
August (-25.8%, and Septenber (-22.0%. Receipts from
shi pments of electronic conponents (which slunped by 26%
in US$ ternms) al so shrank year-on-year for the eighth
month in a row. Cunulatively, January to October export
revenues declined by 14% from 2000’ s conparabl e ten-nonth
level, with receipts fromelectronics (58% of total
export revenues) down 23.2%

Mer chandi se exports to the United States (the

Phil i ppi nes’ |argest export market) accounted for 28.2%
of total export receipts during the first ten nonths of
the year but suffered a 18.4% decline from 2000’ s

conparable level. Wth hopes for a rebound in external
mar kets during the rest of 2001 vani shed, full-year
export revenue -- which slowed to a single-digit growth
rate in 2000 -- is headed for a year-on-year contraction

for the first tinme since 1985.

PHI LI PPI NE MERCHANDI SE EXPORTS
(I'n US$ MI1ions)

January — COctober G ow h
2000 2001 (9



TOTAL EXPORTS 31,265.1 26,872.8 (14.0)

Agr o- Based Products 1,371.5 1,282.4 (6.5)
Forest Products 32.2 20.5 (36.3)
M neral Products 520. 8 459. 0 (11.9)
Pet r ol eum Pr oduct s 336. 4 193.1 (42.6)
Manuf act ur es 28, 202.5 23,931.5 (15.1)

El ectroni cs Conponents a/ 20,231.9 15,537.4 (23.2)
QG hers (mainly re-exports) 801.7 986. 3 23.0

al Mcrocircuits, sem conductors, input/output/peripheral
units, other electronics conponents

Sour ce: Nati onal Statistics Ofice

OCTOBER | MPORT BI LL SLUWPS 16. 9% FROM PREVI OQUS YEAR

According to |l atest figures rel eased by the governnent’s
National Statistics Ofice (NSO, Septenber 2001's

mer chandi se inport bill (US$ terns) dipped by 16.9% year -
on-year, follow ng through Septenber’'s doubl e-digit
(15.9% vyear-on-year drop. Like Septenber, October saw
i nports decline year-on-year across mgajor comodity
groupings -- wwth raw materials and internediate inputs
(38.4% of the total inport bill) down 19.4% capita
goods (38.7% of inports) off by 10.6% fuel/petrol eum
products down by 33.9% and expenditures for consuner
goods off by 12.2%

The drop in inports allowed the trade-in-goods account to
eke out a $570 million surplus during Cctober, despite a
13. 5% year-on-year decline in export revenues. This

foll owed through a $37 million nerchandi se trade surplus
i n August (which broke from four consecutive nonths of
trade deficits) and a $232 mllion surplus in Septenber.
On a cunul ative ten-nmonth basis, the inport bil
contracted by 4.2% year-on-year versus a steeper 14%
decline in export revenues. The cunulative January-



Oct ober 2001 trade surplus stood at $1.5 billion, |ess
than a third of 2000’s conparable ten-nonth | evel ($4.8
billion).

The governnent forecasts full year 2001 export revenues
to drop by 15% and the nerchandi se inport bill to
contract by 3% to 4% This expectation reflects a
significant reversal from already downscal ed July growth
forecasts, when the Macapagal - Arroyo adm ni stration
reduced its original export growh target from4%to 1%
and its forecasted inport growh rate from6%to 3%

PHI LI PPI NE FOREI GN TRADE PERFORNMANCE
(FOB Value in MIlion USS$)

Exports | nports BOT
Jan 2000 2,717 2,651 65
Feb 2,902 2,483 419
Mar 2,989 2,742 247
Apr 2,668 2,528 139
May 2,931 2,437 494
Jun 3,410 2,495 915
Jul 3,219 2,676 543
Aug 3,529 2,643 887
Sep 3,502 2,973 529
Oct 3,398 2,854 545
Jan- Cct 2000 31, 265 26, 482 4,784
Jan 2001 2,889 2,472 417
Feb 2,805 2,193 612
Mar 2,870 2,607 262
Apr 2,246 2,693 (447)
May 2,600 2,681 (81)
Jun 2,578 2,609 (31)
Jul 2,594 2,660 (66)
Aug 2,621 2,584 37
Sep 2,731 2,499 232
Cct 2,941 2,371 570
Jan- Cct 2001 26, 875 25, 369 1, 506

Cunmul ati ve Year-to-Year
Gowh (% (14.0) (4.2 (77.9)

Sour ce: Nati onal Statistics Ofice



BANKS NPL RATI O I NCHES UP TO 18. 81% AS OF OCTOBER

After easing in Septenber, the comrercial banking
systenmis ratio of non-performng | oans (NPLs) to total

| oans i nched back up in October to hit a new post-Asian
crisis high of 18.81% The higher NPL ratio reflected a

3.39% (P9.6 billion) nonth-on-nonth increase in the
nom nal |evel of past-due accounts, which conbined with a
1.49% (P23.5 billion) contraction in banks' total |oan

portfolio. As of Cctober 2001, total |oans (inclusive of
i nter-bank credits) were down 5% year-on-year and down

4. 9% fromthe end-2000 | evel. Restructured |oans

(wi thout which NPL ratios would be higher) increased by
1.8% (nearly P2 billion) nonth-on-nonth and by 29. 9%
(P25.7 billion) from Cctober 2000. Restructured accounts
equal ed 7.19% of comrerci al banks’ outstanding | oans —-
up fromae6.96%in Septenber, as well as from Oct ober
2000’ s 5.26% rati o.

Forecl osed assets -- up by 1.6% (P2.4 billion) nonth-on-
month and by 22.7% (P28 billion) year-on-year -- equal ed
4.87% of conmerci al banking system assets as of end-
Cctober, up from4.73%in Septenber and from 4.01% a year
before. Non-perform ng assets (NPAs, the sum of NPLs and
forecl osed assets) expanded by 2.8% (P11.9 billion)

nmont h-on-nonth and by 17.4% (P65.6 billion) from 2000's
conparabl e | evel to equal 14.25% of commercial banking
resources (up from Septenber 2001's 13.71%ratio and the
year-ago ratio of 12.299%. Loan |oss reserves did not
keep pace with the nom nal increase in NPL |evels during
the nonth -- resulting in a | ower coverage ratio of

42. 17% rel ative to Septenber's 43.49% buffer.

Questions remai n about whether NPL ratios have peaked,
with loan growth sputtering and nore busi nesses
struggling wth weak external and donestic markets.
Looki ng forward, a continued deterioration in asset
quality could increasingly constrict banks' margins,
l[iquidity, and overall profitability. A nunber of banks
are studying the use of asset managenent conpanies to

cl ean up their non-perform ng accounts. Reflecting the
need to address non-perform ng | oan and asset portfolios,
a nunber of bills have been filed in both houses of the



Phi |'i ppi ne Congress seeking to establish a |egal

framework for the creation of "spec

al

and for investnents in financial institutions' NPAs
t hrough asset securitization. While the initiatives are
refinement
(specifically tax and regul atory incentives),
Macapagal - Arroyo has included policy support for SPVs in

her list of legislative priorities to the 12th Phili ppine

subject to further discussion and/or

Congr ess.

Pr esi dent

pur pose vehicl es”

2001

Cct

Total Loan Portfolio (TLP) a/ 1,549.

Non- Per form ng Loans (NPL) 291.
Loan Loss Reserves (LLR) 122.
Restructured Loans (RL) 111.
Forecl osed Assets (FA) b/ 151.
Non- Per form ng Assets (NPA) c/ 442.
G oss Assets (GA) 3,104.

Sel ected Ratios (%

NPL/ TLP 18.
LLR/ NPL 42.
LLR/ TLP 7.
RL/ TLP 7.
FA/ GA 4.
NPA/ GA 14.

a/ Includes inter-bank credits

ArPRAPRPPFPLPOA~ER

81
17
93
19
87
25

Sept

1, 572.
281.
122.
109.
148.
430.

3, 141.

17.
43.

13.

b/ Gross of allowance for probable |osses

¢/ Sum of NPLs and forecl osed assets

2000

Cct
6 1, 631.
8 253.
6 105.
5 85.
7 123.
5 376.
2 3, 065.
92 15.
49 41.
.79 6.
. 96 5.
.73 4.
71 12.

OO0k 0 UlNBF-

56
59
47
26
01
29

Source: Bangko Sentral ng Pilipinas

PRESI DENT MACAPAGAL- ARROYO CALLS FOR UNITY I N MEETI NG

ECONOM C CHALLANGES



At a “socio-economc summt” neeting of prom nent

Phi |'i ppi ne Government and busi ness | eaders on Decenber
10, President Macapagal -Arroyo called for unity in
addressi ng severe econom c and security problens, and

hi ghlighted US AID s comm tnent to provide nore

assi stance for M ndanao. The President and other top

| eaders signed a “national socio-economc pact” calling
for specific actions to resolve the probl ens of
terrorism poverty, unenploynent, and corruption. The
nmeeting broke little new ground, but served to focus
attention on the Admnistration’s econom ¢ agenda - while
at the same tine enphasizing the need for |aw and order.
The nost pressing challenge facing the President wll be
i npl enentation of the many reform proposals. O
particular interest to the US were neasures advocating
the use of biotechnology in agriculture, reform of

gover nment procurenent practices, and a nore |iberal

avi ation policy.



